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s Indian Oil Corporation: We maintain BUY on India Oil Corporation (IOCL)
with a price target of INR147. More than 24% refinery capacity addition,
coupled with strong product cracks, will drive the company’s growth.
Recently, OMCs have increased auto fuel price by INR3/liter, which is
insufficient to recover their losses. However, we believe OMCs will take price
hikes and pass on the burden of rising crude oil prices partially to consumers.
Further, the government will compensate OMCs for the LPG under recovery.
IOCL shall face challenges in its marketing division in the near term. Q4FY26
EBITDA came in at INR226bn (+66.6% YoY, +8.6% QoQ), while PAT came in
at INR114bn (+56.6Y0Y, -6.2% QoQ).

s Zydus Lifesciences: EBITDA declined 10% YoY as 16% YoY sales growth (led
by 3% QoQ growth in the US, India grew 14% YoY, incremental sales from
Amplitude, M&A-led 61% growth in consumer) and steady gross margin (to
74%; flat YoY) were offset by higher costs (staff/SG&A/R&D up 28%/45%/45%
YoY), resulting in a lower EBITDA margin of 25.7% (-764bps YoY). In FY27,
the company expects (1) high-teen revenue growth, single-digit growth in the
US (new launches; meaningful traction from gMyrbetriq despite competition
entry, scale-up in specialty portfolio), (2) India business to beat IPM by 200-
400bps, led by traction from specialty brands, scale-up in Semaglutide, and
growth in focused therapies, (3) strong momentum in EM/EU, supported by
new launches, (4) double-digit growth in consumer wellness, (5) margin
above 24% (vs 27.1% in FY26), given impact from costs escalation, generic
competition in gMyrbetriq, launch-related spend for Saroglitozar of ~USD 70
mn, and 8% R&D spend, and (6) Capex of INR 15bn and quarterly
depreciation/ amortization run-rate of ~INR 5bn. The company’s focus
remains on specialty assets with visibility of (a) traction from Sitagliptin
505(b)(2), scale-up in Zycubo (CUTX101) in the US, (b) traction from in-
license products Beizray and Nufymco (bRanibizumab; launch time in
H2FY27), (c) Saroglitozar: awaiting NDA acceptance (for PBC indication)
from the USFDA (expected launch time late FY2), (d) contribution from
Assertio’s brand Rolvedon (Eflapegrastim xnst), (e) launch (in FY27) of
Desidustat in China approved for renal anemia, and (f) FYB206
(Pembrolizumab a biosimilar to Keytruda) completing clinical development
for the US market; launch visibility in CY28/29. Factoring FY27 guidance, buy-
back, and Rolvedon sales, we have raised EPS by 1/3% for FY27/28E and
revised TP to INR 1,140 (25x FY28E). ADD stays, as the broader thesis of
steady growth in the US and India, monetization of R&D assets, Medtech
scale-up is intact. Though the decline in margin to ~27% in FY26 to ~24% in
FY27/28E remains a key concern.

= Apollo Micro Systems: Apollo Micro Systems Ltd recorded a stellar FY26
performance, reflected through 61% revenue growth and 91% PAT growth in
FY26 over FY25. This was led by faster execution of the orders at hand and
EBITDA margin expansion to 24% in FY26 (FY25: 23%). This margin
expansion was aided by a favorable product mix and controlled input costs.
We pencil in a 50% revenue CAGR from FY26 to FY28E, on the back of the HSIE Research Team
existing orderbook (INR 14.3bn), robust weapon pipeline, and new licenses. hdfcsec-research@hdfcsec.com
Two major orders are expected — MIGM (INR 20bn) and QRSAM — which
would be the key monitorable, going forward. The company has also been
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awarded a license to manufacture arms of calibre above 12.7mm, which
increases Apollo’s scope of future order inflows, supporting high-conviction
revenue visibility. With these growth levers in place, we build in a 62% PAT
CAGR over FY26-FY28E against our earlier PAT CAGR of 48% for the same
period. Following this, we maintain BUY and increase the multiple to 50 for
FY28E EPS, arriving at a TP of INR 400.
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Indian Oil Corporation
Refining shall drive growth

We maintain BUY on India Oil Corporation (IOCL) with a price target of INR147.
More than 24% refinery capacity addition, coupled with strong product cracks, will
drive the company’s growth. Recently, OMCs have increased auto fuel price by
INR3/liter, which is insufficient to recover their losses. However, we believe OMCs
will take price hikes and pass on the burden of rising crude oil prices partially to
consumers. Further, the government will compensate OMCs for the LPG under
recovery. IOCL shall face challenges in its marketing division in the near term.
Q4FY26 EBITDA came in at INR226bn (+66.6% YoY, +8.6% Qo0Q), while PAT came
in at INR114bn (+56.6Y0Y, -6.2% Qo0Q).

®  Refining: The major refining and petrochemical expansions project across

Barauni, Gujarat, and Panipat are in the advanced stages of execution and are
targeted for completion in August-26, November-26, and December-26. The
refinery expansion costs for the addition of 3mmtpa, 4.3mmtpa and 10mmtpa of
refining capacity at Baruni, Gujarat, and Panipat are INR180bn, INR190bn and
INR380bn respectively. Out of this, the company has spent INR130bn, INR135bn,
and INR270bn March-26. Refinery throughput increased by 5.4% YoY in FY26.

®  Marketing and pipeline: The company has achieved overall domestic petroleum
sales volume growth of about 4.8% YoY to 94.Immtpa in FY26 while pipeline
throughput is up 5.2% YoY to 105mmtpa. The company has increased its market
share.

®  Other: FY27 capex will be INR327bn, which will be largely spent on refinery
expansion projects while INR50bn will be spent on renewables. Urja Bharat Ltd,
a 50/50 joint venture of IOCL, has announced the oil discovery in operated
onshore Block 1, Abu Dhabi, in January. Project SPRINT saved INR22bn in FY26,
of which ~50% savings were on operating expenses. The company has set a target
to save INR25bn under the SPRINT initiative in FY27. LPG under recovery per
cylinder was INR100 in Q4, which increased to INR171/cylinder in April and
further increased to INR 670 in May. The LPG under recovery was INR24bn in Q4
and INR92bn in FY26. LPG buffer position as of Mar-26 was INR231bn.

® Valuation and change in estimates: We expect the company to witness a

BUY

CMP (as on 19 May 2026) INR 135
Target Price INR 147
NIFTY 23,618
IC(II?I{&NGES OLD NEW
Rating BUY BUY
Price Target INR161 INR147

FY26E FY27E
EPS change

-10.7% -9.7%
KEY STOCK DATA
Bloomberg code IOCL IN
No. of Shares (mn) 14,121
MCap (INR bn) / ($ mn) 1,906/19,747
6m avg traded value (INR mn) 2,717
52 Week high / low INR 189/130

STOCK PERFORMANCE (%)

3M 6M 12M

Absolute (%) (225) (203)  (6.7)

Relative (%) 137)  (86) 17

SHAREHOLDING PATTERN (%)

Dec-25 Mar-26
correction in marketing margins in FY27 compared to FY26, owing to a sharp
increase in benchmark product prices in the international market. These losses Promoters 51.50 51.50
will be partially compensated by refining business and increase in retail fuel FIs & Local MFs 10.11 9.21
prices. We have raised our crude oil assumption to USD90/85bbl for FY27/28E - 858 0.85
from USD70/bbl. We have revised our EPS estimates downward by 11/10% for
FY27 and FY28 to INR22.8/29 per share. Our SOTP target price of INR147 is based Government 19.48 19.48
on 4x Mar-27E EV/EBITDA for standalone refining, marketing, petchem and Public & Others 10.33 9.96
pipeline business and INR38/sh for other investments.
Pledged Shares 0.0 0.0
Financial summary
YE March 20 3QQoQ - 4Q - YoY o pyyy pysse Fy2ept| FY27E* FY28E* e
(INR bn) FY26  FY26 (%)  FY25 (%)
Revenue 2,079 2,044 1.7 1,950 6.6 7,764 7581 7844 9,075 8973
EBITDA 226 208 8.6 136 66.6 759 362 782 704 694
APAT 114 121 (6.2) 73 56.6 419 86 407 315 400
AEPS (INR) 8.3 8.8 (6.2) 53 56.6 30.4 6.3 29.6 22.8 29.0
P/E (x) 44 21.6 4.6 5.9 4.6
EV / EBITDA (x) 3.8 9.0 3.9 4.0 3.8
ROE (%) 26.0 55 207 142 160 Nilesh Ghuge
Source: Company, HSIE Research | *Consolidated nilesh.ghuge@hdfcsec.com
Changes in estimates +91-22-6171-7342
FY27E FY28E
YE March .
old New (%) old New (%) Aditya Iyer
EBITDA (INR bn) 777 704 9.4) 773 694 (10.2) aditya.iyer@hdfcsec.com
EPS 25.6 238 (10.7) 322 29.0 ©.7) 491-22-6171-7356
Source: HSIE Research
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Zydus Lifesciences

Steady Q4; betting high on specialty assets

EBITDA declined 10% YoY as 16% YoY sales growth (led by 3% QoQ growth in
the US, India grew 14% YoY, incremental sales from Amplitude, M&A-led 61%
growth in consumer) and steady gross margin (to 74%; flat YoY) were offset by
higher costs (staff/SG&A/R&D up 28%/45%/45% YoY), resulting in a lower
EBITDA margin of 25.7% (-764bps YoY). In FY27, the company expects (1) high-
teen revenue growth, single-digit growth in the US (new launches; meaningful
traction from gMyrbetriq despite competition entry, scale-up in specialty
portfolio), (2) India business to beat IPM by 200-400bps, led by traction from
specialty brands, scale-up in Semaglutide, and growth in focused therapies, (3)
strong momentum in EM/EU, supported by new launches, (4) double-digit
growth in consumer wellness, (5) margin above 24% (vs 27.1% in FY26), given
impact from costs escalation, generic competition in gMyrbetriq, launch-related
spend for Saroglitozar of ~USD 70 mn, and 8% R&D spend, and (6) Capex of
INR 15bn and quarterly depreciation/ amortization run-rate of ~INR 5bn. The
company’s focus remains on specialty assets with visibility of (a) traction from
Sitagliptin 505(b)(2), scale-up in Zycubo (CUTX101) in the US, (b) traction from
in-license products Beizray and Nufymco (bRanibizumab; launch time in
H2FY27), (c) Saroglitozar: awaiting NDA acceptance (for PBC indication) from
the USFDA (expected launch time late FY2), (d) contribution from Assertio’s
brand Rolvedon (Eflapegrastim xnst), (e) launch (in FY27) of Desidustat in
China approved for renal anemia, and (f) FYB206 (Pembrolizumab a biosimilar
to Keytruda) completing clinical development for the US market; launch
visibility in CY28/29. Factoring FY27 guidance, buy-back, and Rolvedon sales,
we have raised EPS by 1/3% for FY27/28E and revised TP to INR 1,140 (25x
FY28E). ADD stays, as the broader thesis of steady growth in the US and India,
monetization of R&D assets, Medtech scale-up is intact. Though the decline in
margin to ~27% in FY26 to ~24% in FY27/28E remains a key concern.

= Q4 highlights: Sales grew 16% YoY to INR 75.27bn as the US sales (40% of
sales) at USD 323mn were up 3% QoQ, led by traction in gMyrbetriq and new
launches (-11% YoY on high gRevlimid base). India formulations (24%) grew
14% YoY. Wellness (20%) grew 61% YoY. EMs/EU (11%) grew 45% YoY, and
Medtech sales were at INR 3.27bn. Steady GM (flat YoY to 74%) and higher
staff/SG&A/R&D (+28/45%/45%) led to EBITDA of INR 19.4bn (-10% YoY) and
25.7% margin (-764 bps). Higher interest (+61% YoY), depreciation (+114%),
and other income (+67%) led to a PAT” of INR 11.04bn (-20% YoY).

® Con call takeaways: The company expects the two recently acquired biologic
CDMO plants from Agenus Inc (for USD 90mn) to scale up over the next 2-3
years. It will continue to look for bolt-on M&As with a focus on rare disease
portfolio. The company announced ~INR 11bn buy-back for ~9.6mn (~1% of
equity) shares at price of INR 1,150/ share (13% premium to CMP).

Quarterly financial summary

(INR mn) F;;% ng \i‘;’; FY?’2Q6 Q("/Q) FY24 FY25 FY26| FY27E FY28E
Net Revenue 75870 65279 16 68,645 11 195474 232,415 271,484| 307,070 322,343
EBITDA 19493 21,759  (10) 16,520 18 52979 69,134 72,776| 74925 77,362
APAT 11,047 13868  (20) 9,854 12 37790 45972 45231| 42,834 45429
EPS (INR) 11.0 138  (20) 9.8 12 376 457  450| 430 456
P/E (x) 271 223 227| 237 223
EV/EBITDA () 197 145 152 145 135
RoCE (%) 21 22 17 13 13

Source: Company, HSIE Research, “"PAT adjusted for forex gain of INR 6.4 bn, INR 3.97 bn one-offs

ADD

CMP (as on 19 May 2026) INR 1,019

Target Price INR 1,140
NIFTY 23,618
IéIE{T&NGES OLDb NEW
Rating ADD ADD
Price Target INR 1000 INR 1140
FY27E FY28E
EPS %
1.3 2.7
KEY STOCK DATA
Bloomberg code ZYDUSLIF IN
No. of Shares (mn) 1,006
MCap (INR bn) / ($ mn) 1,025/10,620
6m avg traded value (INR mn) 731
52 Week high / low INR 1,059/836

STOCK PERFORMANCE (%)
3M 6M 12M
Absolute (%) 12.9 9.5 11.8

Relative (%) 21.8 21.3 20.2

SHAREHOLDING PATTERN (%)

Dec-25 Mar-26

Promoters 75.00 75.00
FIs & Local MFs 11.08 11.20
FPIs 7.06 6.95
Public & Others 6.86 6.85
Pledged Shares - -
Source: BSE

Mehul Sheth
mehul.sheth@hdfcsec.com
+91-22-6171-7349
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Apollo Micro Systems

An orbital jump in the works

Apollo Micro Systems Ltd recorded a stellar FY26 performance, reflected
through 61% revenue growth and 91% PAT growth in FY26 over FY25. This was
led by faster execution of the orders at hand and EBITDA margin expansion to
24% in FY26 (FY25: 23%). This margin expansion was aided by a favorable
product mix and controlled input costs. We pencil in a 50% revenue CAGR from
FY26 to FY28E, on the back of the existing orderbook (INR 14.3bn), robust
weapon pipeline, and new licenses. Two major orders are expected — MIGM
(INR 20bn) and QRSAM — which would be the key monitorable, going
forward. The company has also been awarded a license to manufacture arms of
calibre above 12.7mm, which increases Apollo’s scope of future order inflows,
supporting high-conviction revenue visibility. With these growth levers in
place, we build in a 62% PAT CAGR over FY26-FY28E against our earlier PAT
CAGR of 48% for the same period. Following this, we maintain BUY and
increase the multiple to 50 for FY28E EPS, arriving at a TP of INR 400.
=  Q4FY26 highlights: The revenue for Q4 stood at INR 2,933mn, up 81% YoY,
EBITDA at INR 676mn, up 88% YoY, and APAT at INR 368mn, up 164% YoY.
® FY26 highlights: Revenue at INR 9,043mn (+61% YoY, beat by 12.5%) was led
by faster execution of orders in hand and short cycle order inflows. EBITDA
at INR 2,182mn (+69% YoY, beat by 13.6%) was aided by margin expansion
from a favorable product mix and lower input costs. APAT at INR 1,074mn
(+91% YoY) was a beat by 10.6% due to lower-than-anticipated finance cost.
=  Strong order book and pipeline: The order book stands at INR 14.3bn as of
FY26-end, majority of which is expected to get liquidated in two years,
booking a revenue of almost INR 7bn each year. The company has a high-
value order pipeline consisting of upcoming prestigious projects such as
QRSAM, Akash NG, Brahmos NG, torpedoes, and avionics. The other inflows
expected in FY27E are ~INR 20bn orders for in-house developed multi-
influential ground mine (MIGM). The other deep-water mines and diver
handled mines (limpet mine) have undergone trials and the orders for the

BUY

CMP (as on 19 May 2026) INR 341
Target Price INR 400
NIFTY 23,618
EEI:{XNGES OLD NEW
Rating BUY BUY
Price Target INR 280 INR 400

FY27E FY28E
EPS Change %

21% 31%

KEY STOCK DATA
Bloomberg code APOLLO IN
No. of Shares (mn) 357
MCap (INR bn) / ($ mn) 122/1,261
6m avg traded value (INR mn) 1,694
52 Week high / low INR 358/133
STOCK PERFORMANCE (%)

3M 6M 12M
Absolute (%) 472 219 1429
Relative (%) 56.1 337 1512

SHAREHOLDING PATTERN (%)

Dec-25 Mar-26
same are expected by FY28-FY29E. The company has also started
development work on R&D intensive RF seekers for missiles which constitute Promoters 51.98 51.98
almost 15-20% of a missile’s value. Apollo has also received its first export FIs & Local MFs 1.30 1.82
order, and we believe that this could later turn into a repeat revenue stream. FPIs 497 363
It has also received ToT for Directed Energy Weapons (DEW) systems, )
. . .. Public & Others 41.76 42.58
opening a new revenue stream for the future. This robust order pipeline
provides a long runway of growth visibility, leading to an estimated revenue Pledged Shares - -
CAGR of 50% for FY26-28E. Source: BSE
= DPIT licenses increasing order book scope: The company has been
awarded a license by DPIIT for the manufacturing of ammunitions, including
missiles, anti-tank guided missiles, torpedoes, underwater mines, safety
arming mechanisms, chaffs, flares, decoys, aerial bombs, rockets, and Amit Kumar, CFA
loitering munition. The overall TAM for these is expected to be INR 100bn+ amit kumarl@hdfcsec.com
’ till 'FYSO, lending an exponential revenue growth visibility for coming years. +91-20-6171-7354
Financial Summary
(INR mn) Q4FY26 Q4FY25  YoY Q3FY26 QoQ  FY25  FY26| FY27E FY28E ) )
Net Revenues 2933 1618  81% 252  16% 5621 9,043 13565 20347 Nikunj Khetan
EBITDA 676 360  88% 504  34% 1292 2182| 3340 5112| | nikunjkhetan@hdfcsec.com
APAT 368 140 164% 229 61% 564 1074 1,845 2,806 +91-22-6171-7336
gg;t;d Consol EPS 11 05 13%% 07 5% 19 32| 52 79 .
P/E (x) 1832 1071 660 434 Aryan Singh Dalal
EV/EBITDA 29 575 380 259 aryan.dalal@hdfcsec.com
ROE (%) 100% 112%| 132% 17.3% +91-22-6171-7330
Source: Company, HSIE Research
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Rating Criteria
BUY: >+15% return potential
ADD: +5% to +15% return potential
REDUCE: -10% to +5% return potential
SELL: > 10% Downside return potential
Disclosure:
Analyst Company Covered Qualification Any holding in the stock
Nilesh Ghuge Indian Oil Corporation MMS NO
Aditya Iyer Indian Oil Corporation PGDM NO
Mehul Sheth Zydus Lifesciences MBA NO
Amit Kumar Apollo Micro Systems CFA NO
Nikunj Khetan Apollo Micro Systems PGDM NO
Aryan Singh Dalal Apollo Micro Systems BCom NO
Price movement
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200 + 1500 - 400
150 W\M 1000 {_mmmaurtmn 300
100 - 200
50 - 300 1 100
0 T T T T T T T T T T T T 0 T T T T T T T T T T T T O T T T T T T T T T T T T T
R I R o R I R R A B R A B N I I I
>~ g 5 oy 2 Y g 9 5 2 o> & =5 oy ] R D > e 3 W oy 2 9 g 5 B >
EE2Z7FS585E85%8 §52758:58E8855% §52:8838888%¢
Page | 6



HSIE Results Daily

Disclosure:

Authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. SEBI conducted the inspection and based on their
observations have issued advise/warning. The said observations have been complied with. We also certify that no part of
our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company.
Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or
more in the subject company at the end of the month immediately preceding the date of publication of the Research
Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any
material conflict of interest.

HDEFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must
not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider
the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional
advice before investing. This report may have been refined using Al tools to enhance clarity and readability.

Nothing in this document should be construed as investment advice. Each recipient of this document should make such
investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the
companies referred to in this document (including merits and risks) and should consult their own advisors to determine
merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at,
based upon information obtained in good faith from sources believed to be reliable. Such information has not been
independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy,
completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any
company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update
this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use
by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where
such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would
subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the
same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed
or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could
have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such
as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be
considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or
other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL.
HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position
in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the
damages sustained due to the investments made or any action taken on basis of this report, including but not restricted
to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the
dividend or income, etc.
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offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a
merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or
third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have
any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not
based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued
other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served
as an officer, director or employee of the subject company. We have not received any compensation/benefits from the
subject company or third party in connection with the Research Report.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the
Research team and all its activities are segregated from Research activities. The proprietary desk operates independently,
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